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Why hukou matters

三思教育，2016

urbanites
farmers

benefits



Invisible 
Wall

Adan Avalos and Han Xie, Picun, 2009



One fundamental difference between the 

Graduates and the Trapped
•At the time of middle income, the levels of human capital 

(think levels of education) of the ENTIRE labor force need 

to be high …

Why is this important?
•When a country moves from middle-income to higher 

income, wages rise fast and the nature of work changes 

from “low wage, low skill” to “high wage, high skill.” If a 

large share of the labor force is NOT able to participate

polarization (demand side problems) & low productivity 

(supply side problems) 

high unemployment/high crime/social unrest & low 

productivity and poor investment climate 

 stagnation

Rozelle



2010 Census 

data



MOE Statistical 

Yearbook

15-17 year old cohorts and 
high school attainment, 2005-
2014

Recent 10 years (2005-2014) expansion 

of high school rose rapidly

Increased high school slots

> 10,000,000 new students



Li Qinqin

I am from a rural village in Langao 

County, Ankang City, Shanxi 

Province.  I was selected to 

participate in the Spring Bud 

project when I was a primary 

school student.  With the support 

of the institute, I graduated from 

College in 2014.  Now I am a lawyer

and the youngest partner in Shanxi 

Zhongzhi Law Firm in Xi’an.
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My school before Spring Bud
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Despite primitive and run-down 

schools with limited teacher 

resources for the students, this 

is a place that we all want to 

come to study.



The Spring Bud 
Middle School Class
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Continued Support from 1990 
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Stuents suffer 

from frost bits in 

the winter cold.  

1990 Institute 

provided 

heaters to warm 

the classrooms.



Improved Learning Environment
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The first story: Rapid convergence

• Catchy Picture

Smith



Some numbers

• Constitution (1982)

• Courts ≈ 3,000 lower courts

• Judges ≈ 200,000

• Lawyers ≈ 300,000

• Law Schools – 634 (2010)

• Legal Codes – 256 (2016)

• Annual Cases > 8 million



The second story: Persistent divide



A China Model of law?

“Rule by Law,” propaganda slogan at a public 
park, Beijing, 2017



Clearing out the 
“low-end 
population” 
低端人口



Kashi (Kashgar), 1985



Photos: Josh Summers, 2009
and Stefan Green, 2010



RFA, Jan. 2018

Associated Press 
May 2018



capacity to cope

Chinese exports = 2% of GDP
exports to the US = 19% of total

most (2/3) of the biggest exporters from China are foreign multinationals

state dominated media

BUT financial crisis stimulus credit binge ramped up debt to 

New York Times, April 2018



Bloomberg, Feb. 2018



Film made by Peter Navarro

Intended to influence 
2012 election

YouTube version

Associated Press, 2018

https://www.youtube.com/watch?v=mMlmjXtnIXI


Pres. Trump launches
“Made in America” 
Week, July 17, 2017



U.S. Bureau of Economic Analysis
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US-China Trade
goods and services

US > China

China > US

China > US up 351%
US > China up 585%  



reciprocal market access 

greater regulatory transparency and predictability

Made in China 2025 – productivity through innovation

sets market share targets in key advanced industries

artificial intelligence
biopharmaceuticals
aerospace
new energy vehicles

reduce imports of components 



Investment in 
Research & 
Development

Share of GDP
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